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Public Comments

No comments were forthcoming.
--—-end of public comments---

Council Members expressed appreciation to the HRC for its work on this project and
indicated their support of the funding recommendations.

ACTION: It was moved by Brown/Mulholland to, as recommended by the HRC,
approve the 2008-2009 GIA allocations and authorize the City Administrative Officer to
execute agreements with each grant recipient; motion carried by a roll call vote 5:0.

2, SECOND MODIFICATION TO OPTION AGREEMENT FOR THE PURCHASE
OF PROPERTY FROM THE CITY BY COPELAND ENTERPRISES FOR THE
CHINATOWN PROJECT.

CAQ Hampian, Economic Development Manager Clark, Community Development
Director Mandeville, Consultant Allan Kotin, and City Attorney Lowell made the staff
presentation. Consultant Kotin responded to Council's questions.

Council recessed at 9:02 p.m. and the meeting reconvened at 9:15 p.m. with all members
present (Council Member Carter via teleconference).

Public Comments

Mark Rawson, Project Architect, representing the Copelands, spoke on behalf of and
urged Council to support the project.

David Brodie, representing Save Our Downtown Association, said that the Association
members think the sale of the property should be conditioned on: 1) preservation and
restoration of the master list of historical properties on the site; 2) restricting the height of
buildings to not exceed 50 feet overall; and 3) increasing the mix of affordable housing to
exceed the City’s minimim requirement.

Elizabeth Thyne, San Luis Obispo, opposed the sale of the property at the proposed price
and expressed concern that there is no guarantee the height of the proposed buildings
won't increase or the Copeland’s will not sell to another developer.

Dorothy Graves expressed concern about public perception if Council agrees to the sale
at the proposed price. She questioned whether there will be enough parking spaces for
the condominiums that will be built as part of the project.

Denise Kangas objected to proceeding with the Chinatown project because she thought it

would result in the City losing its uniqueness.
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Dan Carpenter, San Luis Obispo, expressed confidence in the City’s negotiation process,
and raised a few issues that he thought should be considered as the City proposes to
move forward with the project.

Linda Groover, San Luis Obispo, objected to the sale price.
Boz Schrage, San Luis Obispo, also objected to the sale as proposed.

Sean Beachamp, Grover Beach, said he owns a business in the City and spoke in
support of the project.

Jim Duenow objected to selling the property for less than the appraised value and offered
to buy it for $4 million with no contingencies. In response to Council Member Settle, he
said that he had no plans for the property.

John Dunn, San Luis Obispo, spoke in support of the sale and discussed the need to
maintain a vital downtown. He also spoke about the need to revitalize Monterey Street.
He referenced the merits of the project and pointed out that it will help to accomplish a
long-term City goal.

Teresa Smith, San Luis Obispo, wanted assurance that the project would not exceed 50
feet and wanted the project to reflect the character of Chinatown and the cultural heritage.

Lori Miller, Muzio’'s Grocery, said she fully supported supported the Chinatown project.

Careleta Ellerson, San Luis Obispo, also fully supported the project.

Lindsay Beeson, San Luis Obispo, said she also supported the project.

Karen Kile, San Luis Obispo, said the vitality of the downtown is critical to the City's
future, spoke in support of the Copelands investment in the community and expressed
her hope that Council would support the project.

—

i?andy Adler, San Luis Obispo, talked about trJe need to revitalize Monterey Street. He
explained why he did not think the parking lot should be an issue. He also explained why
he did not object to the purchase price.

Carolyn Dickey, San Luis Obispo, expressed concern about the changes to the downtown
and small shops going out of business. She also thought that the proposed sale price
would allow the City to justify acquiring other property for less than market value.

Brett Cross, San Luis Obispo, concurred with Mark Rawson and John Dunn regarding the
merits of the project. He suggested that the sale price should be somewhere between

the appraised value and what's being offered|and that the additional funds could be used
to enhance the community.
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Terry Mohan, San Luis Obispo, objecte'd’t’o' the sale price, questioned the meaning of a
residential component referenced in the agenda documents, objected to delaying the
project if the sale occurs, and objected to the 50-foot height.

Dane Senser, San Luis Obispo, spoke in support of the research that went into the
proposal, of the Copelands’ contributions to the community, and of the Council's approval
of the project. ‘

Deborah Cash, Executive Director of the Downtown Association, discussed the
Association’s long-standing support of this project and the long-term benefits that will
result. She urged Council to approve the recommendation.

Gary Fowler, San Luis Obispo, said he did not think the project makes fiscal sense for the
City, and questioned why the project needs to proceed so rapidly. He also suggested the
Council should wait to act on this matter until the residence issue of one of the Council
Members is clarified by the Attorney General.

Tom Creel, San Luis Obispo, discussed the history of the downtown when it was
struggling, noted projects that failed and the difference the Copelands have made in the
downtown, and spoke‘of the need to move forward wit’h the project.

---end of public comments---
Mr. Kotin and staff responded to questions raised during the public comment period.

Council Member Brown discussed the financial benefits to the City that will result from
building this project and the synergy it will create in the downtown, thereby further
increasing sales tax. He said that the project is an investment in the City and in the
downtown, the developer has a history of being good partners with the City, and that he
would support the recommendation.

Council Member Mulholland noted that a number of mixed use projects are in process
and suggested that revitalization in the downtown is occurring, particularly with the
retrofitting projects that are under way. She objected to the sale price and said that the
community has the right to demand clear benefits in the form of conditions such as
assurance of preservation of buildings on the Master List of Historic Buildings and more
affordable housing. She suggested projects need to pay for their own impacts and
costs. She noted that other properties are being redeveloped, remodeled, upgraded
and retrofitted without a City subsidy.

Council Member Carter explained that while he supported the project, he objected to the

price. He explained why he did not believe the City was a getting fair value for its
property. He also expressed concern regarding the negotiation process and that
additional research wasn'’t done before the CAO recommendation was made.
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Council Member Settle discussed the history of the downtown from the Mission Plaza to
the Court Street project and the Downtown Ce
concerns raised, but pointed out that the Copelands must meet all conditions and
standards for the sale to occur. He pointed ou

downtown with this project and discussed the
He supported revitalizing the downtown rather

Mayor Romero also discussed the history of th
that have resulted from the Copelands’ project
Chinatown and that area of Monterey Street, 3
downtown revitalization. He explained why
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nter. He said he understood the

t the synergy that will occur in the
economics of urban land use planning.
than encouraging urban sprawl.

e downtown and the positive changes
s. He discussed the deterioration of
nd noted the urgent need to continue
thought the $8.8 million appraisal was

h
fallacious and based on impossible assumptijns. He suggested that if Council does not

proceed with the recommendation, there will n
near future. He noted the revenue the City wi

In response to a comment made by Mayor Ro
Council Member Carter stated for the record t

ot be another project forthcoming in the
| receive with this project.

mero regarding the price increase,

hat the price of the project has actually

gone down because the public parking mitigation measure is part of the purchase price
resulting in a decrease in price from $5.6 to $3.7 million.

Finance & IT Director Statler explained why this is a question of how the baseline
situation is defined. He pointed out that developers pay for the impact of their projects,

not the loss of the prior use. In a typical trans
would reduce the price.

action, the mitigation for the prior use

Council Member Mulholland disagreed that it was not known that there would be

environmental mitigations.

In response to comments raised by Council M
for parking, Economic Development Manager,

ember Mulholland regarding in-lieu fees
Clark explained that the parking provided

for this project will meet the same standards t
Downtown.

Discussion followed regarding parking require
must be fully designed before it is known wha

hat are required of any developer in the

ments and staff noted that the project

t the parking requirements will actually be.

Mr. Kotin and Finance & IT Director Statler clarified the impacts of mitigations resulting

from the prior use of a property on the market

ACTION: It was moved by Settle/Brown to a
Purchase Real Property Agreement (hereinaft
Agreement) with SLO Chinatown, LLC, succe
Street, LLC (hereinafter Copeland or Copelan

call vote 3:2 (Carter/Mulholland opposed).

value of the price of the property.

oprove a Second Modification to Option to

er Amended or Modified Option

ssor in interest to San Luis Obispo Court
ds) related to the Chinatown project and
authorize the Mayor to execute the Modified Option Agreement; motion carried by a roll
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3. REVIEW OF SEWER CONSUMPTION AND REVENUES.

Utilities Director Moss, Senior Administrative Analyst Bishop and Consultant Sean
Koorn, HDR Engineering, made the staff presentation. They and Finance & IT Director
Statler responded to questions.

Public Comments

Terry Mohan, San Luis Obispo, suggested that Cal Poly students and landlords should be
charged the commercial rate. He objected to the Proposition 218 notification process as
well as to the proposed increase since he thought most of it would to go to new
development.

-——end of public comments---
Council Members Brown and Carter, and Mayor Romero commented in support of the

recommendation, noting that the increase is what the fee should have been at the time
the analysis was originally done.

Council Member Mulholland expressed unhappiness with the report, but acknowledged
that users should pay for the system and that there is a need to increase the fees
slightly at this time.

ACTION: It was moved by Mulholland/Brown to: 1. Review and accept the sewer
consumption and revenue analysis. 2. Direct staff to provide notice to all sewer rate
customers, of the proposed $0.50 increase to the sewer volume charge from $5.56/CCF
to $6.06/CCF to be effective September 3, 2008, pending completion of the Proposition
218 notification and protest period and final rate adoption at a public hearing to be held
on September 2, 2008; motion carried by a roll call vote of 5:0.

4, SENATE BILL (SB) 1420 (PADILLA) — PROVISION OF NUTRITIONAL
INFORMATION IN SPECIFIED FOOD FACILITIES.

City Attorney Lowell made the staff presentation.

Council Member Mulholland spoke in support of SB 1420.

Council Member Settle stated his opposition because SB 1420 will result in another
unfunded mandate. He said he would, however, support Assembly Bill (AB) 2572, which
would allow restaurant owners to provide nutritional information in another manner.

Council Member Brown also opposed SB 1420, citing its negatlve impact on existing
businesses.

Council Member Carter spoke in support of SB 2572.
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Public Comments

None were forthcoming.

-—end of public comments---
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ACTION: It was moved by Settle/Brown to take no action on this matter; motion carried
by a roll call vote of 3:2 (Carter/Mulholland opposed).

5.

APPEAL OF TREE COMMITTEE’S DECISION TO UPHOLD THE FINE

ASSESSED AGAINST MARK ALONZ

O & HANA NOVAK FOR ILLEGALLY

REMOVING A TREE WITHOUT A PERMIT AT 1740 SAN LUIS DRIVE.

Public Works Director Walter introduced this ite

Supervisor Pellemeier made the staff presenta

Pellemeier and City Arborist Combs responded

Public Comments

Appellants Hana Novak and Mark Alonzo spok

to questions.

--—end of public comments---

Council Members spoke in support of staff's r¢

expressing concern particularly regarding the
City’s notification as well as their disregard of

City Attorney Lowell asked Council to modify t

would require the appellants to plant a tree in
the City Arborist, and Section 4, which would

comport with City property development and n

new brick paver area accordingly so as not to

ACTION: It was moved by Mulholland/Brown

:m, following which Parks Maintenance
tion. Parks Maintenance Supervisor
to questions.

e in support of their appeal and responded

zcommendation to deny the appeal,
appellants’ non-responsiveness to the
the City’s regulations.

he resolution to include Section 3, which
their front yard following consuitation with
require the appellants to immediately
naintenance standards, and to modify the
allow vehicular parking in that location.

to: adopt Resolution No. 10004 (2008

Series): 1) denying the appeal from the Tree (
assessed against property owners Mark Alonz
tree without a permit at 1740 San Luis Drive, t
previously levied fine, 2) requiring appellants t
City Arborist, a replacement tree in the front y,
and 3) requiring appellants to immediately cor
Standards (Section 17.16.020 A 1) and Prope
17.17.050) and modify new brick paver area &
parking there; motion carried by a roll call vote

Committee’s decision to uphold a fine

70 and Hava Novak for illegally removing a
hereby affirming imposition of the

o plant, following consultation with the

ard in place of the second dead tree there,
mport with City Property Development

rty Maintenance Standards (Section
ccordingly so as to not allow vehicular

> of 5:0. '
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COUNCIL LIAISON REPORTS

Because of the lateness of the hour, Council Liaison Reports were continued to the
meeting of July 15, 2008.

COMMUNICATIONS

Communications items were continued to the meeting of July 15, 2008.

There being no further business to come before the City Council, Mayor Romero
adjourned the meeting at 12:20 a.m.

(eta_fe

Audrey Hoﬁ \
City Clerk

APPROVED BY COUNCIL: 08/19/08







